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The Analytical ContextThe Analytical Context
Bilateralism/Regionalism/MultilateralismBilateralism/Regionalism/Multilateralism
Level Playing Field vs. Efficiency ConcernsLevel Playing Field vs. Efficiency Concerns
Trade and Investment: Developmental ImplicationsTrade and Investment: Developmental Implications
TradeTrade--Investment LinkagesInvestment Linkages
Static and Dynamic GainsStatic and Dynamic Gains
Choice of Approach w.r.t. Speed of Progress in Choice of Approach w.r.t. Speed of Progress in 
IntegrationIntegration
Technical Issues Technical Issues 



India’s Economic Engagements in Asia India’s Economic Engagements in Asia 
as a Building Bloc towards AECas a Building Bloc towards AEC

Economic Performance of India as a Determinant of India’s Economic Performance of India as a Determinant of India’s 
EngagementsEngagements
RTAs as Avenues for Better Economic PerformanceRTAs as Avenues for Better Economic Performance
Experiences: Experiences: 

Bangkok Agreement, Asian Clearing Union, SAARC Bangkok Agreement, Asian Clearing Union, SAARC 
–– SAPTA, Bilateral Trade Treaties with Bhutan and SAPTA, Bilateral Trade Treaties with Bhutan and 
NepalNepal
IndiaIndia--Sri Lanka FTASri Lanka FTA
IndiaIndia--Thailand FTA (EHP)Thailand FTA (EHP)
IndiaIndia--Singapore CECASingapore CECA

Signed/Proposed:Signed/Proposed:
IndiaIndia--ASEAN FTA, BIMSTEC FTA, SAFTA, IndiaASEAN FTA, BIMSTEC FTA, SAFTA, India--SL CEPASL CEPA
IndiaIndia--China JSG China JSG 
IndiaIndia--S. Korea JSGS. Korea JSG
IndiaIndia--Japan JSGJapan JSG



Technical IssuesTechnical Issues

Developmental Perspective as against ProtectionDevelopmental Perspective as against Protection
Different Objectives Achieved Through Different Different Objectives Achieved Through Different 
Measures Measures 

Sensitive ListSensitive List

Tariff Rate QuotaTariff Rate Quota

Tariff Liberalization ProgrammeTariff Liberalization Programme

Rules of OriginRules of Origin

Trade Remedial MeasuresTrade Remedial Measures

SafeguardsSafeguards

State TradingState Trading

TBT/SPS/TBT/SPS/MRAsMRAs



Rules of Origin (ROO)Rules of Origin (ROO)
Rules of Origin: Conceptual IssuesRules of Origin: Conceptual Issues

MeaningMeaning
Trade Creation/Trade Diversion/Trade Deflection (Third Country Trade Creation/Trade Diversion/Trade Deflection (Third Country 
Imports and not Imports Imports and not Imports per seper se

Economic Effects of ROOEconomic Effects of ROO
Trade and DevelopmentTrade and Development

Nuances of Different Modalities of Origin Nuances of Different Modalities of Origin 
DeterminationDetermination

Change in Tariff ClassificationChange in Tariff Classification
Percentage TestPercentage Test
Specific Process TestSpecific Process Test
Merits and DemeritsMerits and Demerits
A Combined ApproachA Combined Approach



ROO: Other FeaturesROO: Other Features

CumulationCumulation
BilateralBilateral
DiagonalDiagonal
FullFull

Tolerance or Tolerance or De De MinimisMinimis
Absorption PrincipleAbsorption Principle
Duty DrawbackDuty Drawback



Some Action PointsSome Action Points

Institutional Mechanism for AECInstitutional Mechanism for AEC
Studying the Technical IssuesStudying the Technical Issues
Sectoral StudiesSectoral Studies

EfficiencyEfficiency--seeking Industrial Restructuring in Asiaseeking Industrial Restructuring in Asia
Horizontal Specialization and Vertical IntegrationHorizontal Specialization and Vertical Integration

TechnoTechno--economic Feasibility Studies of economic Feasibility Studies of 
ProjectsProjects
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